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1. All coal quantities are estimates based on previous information and geological interpretation where no data occurs. The
process seeks to define an exploration target and does not infer a resource estimation or inventory estimates.
a. A summary of existing information was gathered to determine the coal of occurrences across the leases.
b.  The information was then applied to a surface area (based on seismic and geological data) to derive a volume
c. This was then converted to a tonnage by applying density to the coal and assuming seam thickness variance
based on previous drilling and seismic data
2. Coal targets were divided into three broad categories in order to provide a rough estimate of that part of the target which
may be suitable for open pit/underground coal vs deeper targets which may be shown to be more suitable for
underground coal gasification(UCG) or coal bed methane (CBM)
a. 0-350m below surface
b.  350-1,000m below surface
c. Deeper than 1,000m below surface
3. Coal thickness estimates were constrained by drill hole information where present. In locations where no drill-data was
available the coal thicknesses from adjacent areas were used.
4.  Seismic survey data for the majority of the project area defines the coal geometry at depth. This data was used in
conjunction with mapping and drill hole information to define the coal trends and continuity at the project scale. Seismic
and mapping information from the BMR and GSWA map sheets was used.



5. At Duchess Paradise seam P1 was assumed to be 100% coal and seam P2 assumed to be 40% coal. Average
thicknesses of 2.2M for P1 and 4.3m for P2 were assumed for seams P1 and P2 respectively (1 April 2009 Initial
Duchess Paradise JORC resource)
6. Density of 1.5 adopted, based on 3 core samples drilled by Rey at Myroodah project in 2005, and raw coal seams of P1
and P2 at Duchess Paradise.
7. Preliminary coal quality analysis work indicates:
a. P1 coal moderate ash, moderate energy coal capable of upgrade to thermal coal typically sought by power
stations in Asia
b. P2 banded dull coal suitable for domestic thermal power stations
c. Both seams have a higher sulphur content than typical eastern Australian coal however many overseas power
stations have the capacity to handle these slightly higher sulphur levels
The information provided on this exploration target has not been expressed as an estimate of Mineral Resources or Ore Reserves
and the target quantity expressed as a range and included 1) a detailed explanation for the basis of the statement and 2) that the
potential quantity is conceptual in nature - with insufficient exploration to define a Mineral Resource and it is uncertain if further
exploration will result in the determination of a Mineral Resource.
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The information in this report that relates to Exploration Results or Mineral Resources is based on information compiled by
Bruce C Preston who is a member of The Australian Institute of Geoscientists ("AIG"). Dr Preston has sufficient experience to
qualify as a Competent Person for the purposes of the 2004 Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves. Dr Preston is the Technical Director of Rey Resources Limited and he consents to the inclusion
in the report of the matters based on their information in the form and context in which they appear. Dr Preston has a beneficial
interest in 6,072,025 shares or 3.3% of the issued capital of Rey Resources Limited.

The estimation of the Duchess-Paradise Coal Resources has been provided by Mr Richard Campbell, who is a Member of The
Australasian Institute of Mining and Metallurgy (“AusIMM”) and is an employee of Blackrock Mining Solutions Pty Ltd which was
contracted to provide the JORC estimate. Mr Campbell has sufficient experience which is relevant to the style of mineralisation
and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined
in the December 2004 Edition of the “Australian Code for Reporting of Mineral Resources and Ore Reserves” (The JORC
Code). Mr Campbell has over 10 years of coal specific experience including coal exploration, resource modelling, estimation
and assessment, and geotechnical assessment and modelling. Mr Campbell consents to the inclusion in the report of the
matters based on their information in the form and context in which they appear.
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