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Rey Resourcedrilling confirms presence ofoalseams

Highlights
e Drilling confirms twocoal seams

e Drill program of over 20,000netres continues with aim of producing JORC resource
in early 2009

Kevin Wilson
Managing Diretor

About Rey:

Rey Resources (REY) is focussing on the development of its thermal coal propeties coal, oil and gas
tenements in NorthNVest Australia that have excellent potential for medium to large scale development, as well as
base metaproperties in South America. The company aims to create shareholder value through the development
of the coal properties and the divestment or joint venturing of the other properties. Rey was listed on the Australian
Stock Exchange in June 2006.
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Rey Resurces Limited is pleased to annourit&t it has completed the first twbnes ofreverse
circulation RQ drilling in the Duchessarea on its 100% ownetiermal coal projectnearLiveringa
in the Canning BasiesternAustralia

Drilling commencedh the Duchessreain May. To datell RCholes have been drillednd logs
completedon two linesapproximately threeilometresapartthat are perpendicular to the ske
of the anticipated coal subrop. The holen each lineare approximately 20éhetresapart and
follow the coal down from sub crop &mbout 140 metresdepth. Alldrill holes intercepted coal or
its weathered equivalenfThe holes have been logged batisually and with dowsiole
geophysicsThe lines and holes are located on Figurand 2

Rey coal leases in the Fitzroy Trough
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Figure 1: Rey Coal Leagethe Canning Basin

Figure 2: Duchess Paradise Ataiill lines and drilled bles
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